
Minules
Joint Legislotive Progrom Evoluotion Oversight Committee Meeting

December 14. 201 5

Members Present

Senoior Fletcher Hortsell, Choir
Senotor Don Dovis
Senotor Volerio Foushee
Senotor Rolph Hise
Senotor Tom Mclnnis
Senotor Louis Pote
Senotor Shirley Rondlemon
Senotor Joyce Woddell
Senotor Joyce Krowiec

Coll to Order

Representolive Jeon Former-Butterfield
Representotive Becky Corney
Representotive Ted Dovis
Representotive Nelson Dollor
RepreseniotiYe Pot Hurley
Representotive Morvin Lucos
RepresenlotiYe Joson Soine
Representotive Reno Turner

Senotor Flelcher Horlsell. Choir, colled the meeiing to order, He onnounced new oppointees ro
the Joint Legislofive Progrom Evoluolion Oversight Committee-Senotor Joyce Woddell, Senotor
Tom Mclnnis ond Senotor Joyce Krowiec os Advisory Member, Senotor Rick Gunn will become on
Advisory Member.

senotor shirley Rondlemon moved to opprove the November 23, 2o15 minutes. Motion corried.

Presenlslions snd Commenls

Senotor Hortsell recognized Senotor Dovid Curtis who requested the committee to omend tne
2o1 5'2017 PED Work Plon to require PED to ossess o UNC/stote Boord of community colleges
(SBCC) study of the NC Guoronteed Admission Progrom (NCGAP). UNC/SBCC musr submit siudy
findings by Morch l, 2016 lo the Joint Legislotive Educotion Oversight Comminee. Senotor Curtis
requesis lhot PED ossess the occurocy ond methodology of the ioint study ond report ony findings
ro J LPEOC by April I , 201 6. Senofor Curris is concerned rhot rhe UNC/SBCC study moy be
negotive toword NCGAP becouse it will reduce enrollmenl ond moy reduce costs. He olso soid
thot UNC/SBCC hos retoined the Reseorch Triongle Institute (RTl) to work on the study ond
becouse UNC/SBCC retoined RTl, RTI moy not be independenf. He soid thot he wonted pED's

opinion becouse PED is independent ond reports to the Generol Assembly.

At fhe requesf of Representotive Horn, co-choir, who wos unoble to ottend, senoror Hortsell
onnounced thot oction will be deferred until ihe Jonuory 20l6 meeting.

Senotor Hortsell recognized Soro Nienow, Senior Progrom Evoluotor to present the PED reporr
Nortlr Corofino SJrould Disconlinue re Economrc Developmenl liers Syslem ond Reexomrne Slrolegies
lo Assist Communilies with Chronic Economic Distress,

Commiitee members hod severol questions obout the feosibility of identifying distressed oreos ot
lhe census troct, county ond regionol levels thot lhe commission recommended by PED woulO
oddress.



Representofive Dollor requesfed PED to provide dofo on whether fhe Appolochion Regionol
Commission (ARC) hod chonged the economic stotus of oreos comprising ihe ARC regions. pED

recommended fhot the Generol Assembly consider some of the opprooches thor ARC oddresses.

Mr. Jeffrey DeBellis. Monoger of Economic ond Policy Anolysis, lobor ond Economics from rhe
Deportment of Commerce responded fo the PED report. He soid thot the deportment shored
some of fhe PED concerns, bui proposed insteod of the opprooch recommended by PED. thot the
Generol Assembly should consider recommendotions from the deportment's Februory 2Ol5
report, Respondrng lo fconomic Dislress in North Corolino for better metrics for on economic index.
The deporlmeni hos focused on pofentiol drivers of economic distress, which DeBellis itemized ond
for ossuring lhoi ony index is understondoble to the public ond consistent with the stote's economic
development gools. The deportment hod concerns obout ihe reliobility of U.S. Census sub-county
doto for identifying distressed oreos such os those within or proximote to more prosperous
couniies. The deportment is responding ond could hove improvements in ploce by fiscol yeor
2016-2017.

Represenfolive Dollor commented thot greoler considerotion of common sense physicol
observotion for recognizing oreos needing development fhof ore obvious fo onyone fomilior with
North Corolino insteod of depending exclusively on or owoiting perfection of census dofo ond
stotisticol eslimqtes lo ideniify such oreos.

In response to Representotive Turner's queslion, DeBellis clorified how the deportment would
opprooch sub-county ond regionol voriotions ond woys severol counties could opprooch shoring
of revenues ond benefits from more prosperous oreos.

In response to Representotive Former-Butterfield obout the response letler from Secretory of
Commerce, John Skvorlo disogreeing with fhe PED recommendotion for o study commission,
DeBellis soid thot lhe deportment hos o teom of policy onolysts ond economists thot ore olreooy
working on the issue ond could work with stokeholders ond moke recommendotions directly with
the Generol Assembly in o more timely ond efficient monner fhon the proposed commission.
Representotive Butlerfield osked if the deportment hod ony other concerns or issues. Mr, DeBellis
suggested thot in order to meet the expedited time frome, the deportment would need iwo new
employees to study the issue internolly

Representolive Turner moved to direct stoff to droft legislotion to implement lhe recommendotions
from the report for considerotion by ihe committee ot the Jonuory or Februory meeting. Molion
possed.

Updote on ocluoriol dolo on Refiree Heohh Insurqnce liobilily

Senolor Hortsell recognized Kiernon McGorty, Principol Progrom Evoluotor, to presenf drofl
legisloiion to implement recommendotions from the July 201 5 PED report on Refiree Heolth
Insuronce. She exploined thot the droft incorporofed ihe needed revision to oddress concerns
reported fo PED by reiirees thot lhere should be on oppeols process for those who wished to
continue Siote Heolth Plon coveroge insteod of being required to porticipole in the Medicore
Advontoge plon os PED proposed in its report.

Ms. Mono Moon, Depuly Stofe Treosurer ond Executive Administrofor of fhe Slote Heolth Pton
(SHP) noted fhot the SHP ond Treosure were pleosed ot the ottention shown by the Generol



Assembly in octively oddressing fhe unfunded liobiliiy of retiree heohh benefits. She described
how SHP hos been oddressing the issue porticulorly in light of the Governmentol Accounling

Stondords Boord Stondords requiring disclosure of the omounf of liobility on the stote finonciol
stotemenls insteod of merely ocknowledging ihe liobility in o footnote' She suggesled ihoi the

SHP Boord would offer suggestions for ony potentiol chonges in lqw. Ms. Moon recommended
thot the SHP Boord would prefer thot ihe stqle not legislote oulomotic enrollment of Medicore
eligible retirees into lhe Medicore Advontoge Plon. Eligible retirees within 60 doys of reoching
oge 65 hove o 60 doy window of flexibility to choose omong the lhree voriotions of Medicore
Advontoge Plons offered by SHP or to opt into the regulor 70/30 SHP.

In response to Representotive Dollor's quesfion, Kiernon McGoriy from PED exploined how lhe
droft legisloiion would propose fo ollow flexibility for retirees who moy hove been odversely
impocled by cosl or prevenled from enrolling in on Advontoge Plon. Ms. Moon eloboroted on
these circumslonces ond how the legislolion might oddress them.

Senoior Hise commenied thot the legislotion should not ollow o retiree flexibility ihot would shift
cost obligotion to the stole ond in so doing defeot the initiqtive iniended to reduce the liobility.

Senotor Horlsell suggested thoi Seclion I be stricken ond hove ihe new commitlee creoted by
Section 2 exomine the Medicore Advontoge issue olong wilh lhe oiher oplions presented by PED's

reoon.

Senotor Hise moved lo instruct stoff to drofi revised legislotion for review by JLPEOC in Jonuory
or Februory.

Adiournmenl

With no further business, the committee odiourned.

House Choir, Rep


